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Ç More than 140 countries have GST (including EU, Australia, New 
Zealand, Asia Pacific, Canada). Malaysia last to join the wagon  

        w.e.f 01-04-2015. 
 

Ç Most countries have single GST. Brazil and Canada have dual GST. 
India to have dual GST (SGST & CGST) 
 

Ç Standard rate in most countries between 15% to 20% 
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Central  
 
Á Custom Duty 
Á SAD ς CVD 
Á Central Excise 
Á Service Tax 

 

State 
 
Á VAT /  CST 
Á Luxury Tax 
Á Entertainment tax 

by State 
Á Entry tax by State 
Á Tax on lottery, 

betting & gambling 
 

o Each Central levy is through a separate enactment 
 

o State levies are by separate enactments in each State 
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Ç Taxable events different 
 

Ç Multiple levies at different rates, in different states and at Central level ς 
many  not eligible for set off e.g. CST. Service providers not eligible for 
vat-set off & vice versa resulting in cascading effect. Even when eligible, 
reduction therein raises ultimate cost 
 

Ç Double taxation of various transactions e.g. software ς works Contract 
 

Ç All-round disputes on valuation, classification, set off eligibility 
 

Ç Compliances with plethora of central & state laws extremely 
cumbersome & hindrance to business 
 

Ç High cost & lower competitive strength  
 

Ç Low GDP 
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ά!ƴȅ tax on supply of goods or services or both except taxes on supply of 
the alcoholic liquor for human consumption.έ  

 

Ç GST to be a nationwide comprehensive tax levy on manufacturing & 
supply of goods as well as on service ς on every stage, on the principle 
of value addition  

Ç Basis shifted from origin state to destination state 

Ç Benefits:  

ÁSupposed to be an uninterrupted chain & hence full ITC credit  

ÁEase of compliance  

ÁEase of administration 

ÁEventually reduction in cost 

ÁHigher competitive strength 

ÁHigher GDP 
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Ç Outside purview (alcohol for human consumption)  
 

Ç Petroleum products (i.e. crude, HSD, petrol, natural gas & ATF) 
Electricity duty ς to be brought within GST purview at later date 
 

Ç Taxes to continue 
Á Basic Custom Duty 
Á Octroi by local authority 
Á  Stamp duty 
Á  Vehicle Tax 
Á  Electricity duty 
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Ç Single & Comprehensive levy on supply of goods & services 
simultaneously by Central & State Government i.e. CGST & SGST 
 

Ç On Supply & not sale - so branch transfer & consignment transfer 
covered  

 
Ç Composition Scheme  provided for 

 
Ç Reverse Charge Mechanism (RCM) by Centre as well as States for 

services & goods both 
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Ç Barter & Exchange Covered  
 
Ç GST on Exports & Imports of goods & services         IGST on Import 
 Highseas ? 
 
Ç Inter state Supply          IGST (Integrated Goods & Service Tax) 

 
Ç 1% additional tax on inter state supply of goods but not services - 

not creditable ς for originating  state ς 2 years.  
 

Ç No declarations required 
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/ƻƴǘƛƴǳŜŘΧ 
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Legal Metrology Act 2009 ς Tax on price required to be declared on 

package ς sale by taxable person to non taxable person  
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Condition: 

Á Tax ς invoice 

Á Receipt of goods /  services 

Á Tax paid in treasury 

Disallowance ς main cases: 

Á Car 

Á Immovable property 

Á Goods /  services used for private /  personal consumption 
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Rate  

Structure 

Exempted 
Special Rate 

(Precious 
Metals) 

Lower  

Rate 

(Essential 
goods) 

Standard  

Rate 

High 

 Rate 

(Demerit 
goods) 
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Recommendation in brief: 
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RNR 
Rate on 
precious 
metals 

ά[ƻǿέ  
rate 

(goods) 

ά{ǘŀƴŘŀǊŘέ 
rate  

(goods and 
services) 

άIƛƎƘ κ 5ŜƳŜǊƛǘέ 
rate 

Preferred 15 

6 

12 

16.9 

40 4 17.3 

2 17.7 

Alternative 15.5 

6 

12 

18.0 

40 4 18.4 

2 18.9 
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