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GST - Global Scenario

More than 140 countries have GST(including EU, Australia, New
Zealand AsiaPacificCanada)Malaysialastto join the wagon
w.e.f 01-04-2015

Most countries have single GSTBraziland Canadahave dual GST
Indiato havedual GSTSGS & CGST)

Standardrate in mostcountriesbetween15%to 20%
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Current Indirect Tax Structure in India
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CentralExcise
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VAT/ CST
LuxuryTax
Entertainment tax
by State

Entrytax by State
Tax on lottery,
betting & gambling

o Each Central levy is through a separate enactment

o0 State levies are by separate enactments in each Si
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Obstructions created by Current Indirect tax Structure

1o C Taxablesventsdifferent

C Multiple leviesat different rates,in different statesandat Centrallevelg
many not eligible for set off e.g. CSTServiceprovidersnot eligible for
vat-set off & viceversaresultingin cascadingffect Evenwhen eligible,
reductiontherein raisesultimate cost

C Doubletaxationof varioustransactionse.g. software ¢ works Contract

)

All-round disputeson valuation,classificationset off eligibility

C Compliances with plethora of central & state laws extremely
cumbersomeX hindranceto business

C Highcost& lower competitivestrength
C LowGDP
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Hence GST - Single levy wherein taxes will be subsumed

GST Meaning — Single Levy

\ a ! yfax on supply of goodsor servicesor both excepttaxeson supply of

~_the alcoholicliquor for humanconsumptiong

C GSTto be a nationwide comprehensivetax levy on manufacturing&
supplyof goodsaswell ason service¢ on everystage,on the principle
of valueaddition

C Basisshifted from origin stateto destinationstate

C Benefits
A Supposedo be anuninterrupted chain& hencefull ITCcredit
A Easeof compliance
A Easeof administration
A Eventuallyreductionin cost
A Highercompetitivestrength
A HigherGDP
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GST

Outsidepurview (alcoholfor humanconsumption)

Petroleum products (i.e. crude, HSD, petrol, natural gas & ATF)
Electricityduty ¢ to be broughtwithin GSTpurviewat later date

Taxedo continue

A BasiocCustomDuty
Octroiby localauthority
Stampduty

VehicleTax
Electricityduty
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Salient features of GST

Single & Comprehensivelevy on supply of goods & services
simultaneoushby Central& StateGovernment.e. CGS® SGST

On Supply& not sale - so branchtransfer & consignmenttransfer
covered

CompositionSchemeprovidedfor

ReverseChargeMechanism(RCM)by Centre as well as Statesfor
servicesX goodsboth
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Salient features of GST
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Barter& Exchang&€overed

GSTon Exports& Importsof goods& services—s IGSTon Import
Highsea®

Inter state Supply— IGSTIntegratedGoods& Servicelax)

1% additional tax on inter state supply of goodsbut not services-
not creditablec for originating state ¢ 2 years

No declarationsrequired

GST

Goods &
Services
Tax
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Concept of MRP

LegalMetrology Act 2009¢ Taxon pricerequiredto be declaredon

packageg saleby taxablepersonto nontaxableperson
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Input Tax Credit

Condition

A Taxc invoice

A Receiptof goods/ services

A Taxpaidin treasury
Disallowance maincases

A Car

A Immovableproperty

A Goodd servicesusedfor private/ personalconsumption
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Rate Structure

Rate
Structure

Lower

(Precious Keue _
Metals) (Essential

High
Rate

Standard

Rate

(Demerit
goods)

QIKYAT DipaHupuran.
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Recommendationn brief:

Rate on d[zééa{u")”,
: rate al AIK K
RNR | precious rate
(goods and rate
metals (goods) :
services)
6 16.9
Preferred 15 4 12 17.3 40
2 17.7
6 18.0
Alternative | 15.5 4 12 18.4 40
2 18.9
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